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E.O. 11652: N/A 
TAGS: EAIR, UK 

SUBJECT: BCAL SCHEDULE FILING 

REF: STATE 259689 

1 . EMBASSY REQUESTED DELIVER FOLLOW UP TO REFTEL LETTER 
AS FOLLOWS: 

A. I REFER TO THE SCHEDULE FILED BY BCAL FOR SERVICES ON 
THE LONDON-HOUSTON ROUTE DURING THE 1978 SUMMER SEASON 
AND TO MY LETTER OF OCTOBER 31. 

B. THE US CONTINUES TO BELIEVE THAT THE DAILY SERVICE BCAL 
PROPOSES TO OFFER ON THE LONDON HOUSTON ROUTE MAY BE 
INCONSISTENT WITH ARTICLE II OF THE US-UK AIR SERVICES 
AGREEMENT OF 1977, SPECIFICALLY IN TERMS OF THE RELATION 
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SHIP OF CAPACITY TO PUBLIC DEMAND AND OF THE EFFECT ON THE 
SERVICES OF OTHER AIRLINES. INASMUCH AS THE UK HAS NOT 
NOTIFIED THE US, AS REQUIRED BY PARAGRAPH 4 OF ANNEX 2 OF 
T;E AGREEMENT.OF THE EXTENT TO WHICH IT CONSIDERS THT 
BCAL'S PROPOSED SERVICE ON THE LONDON-HOUSTON ROUTE IS 
CONSISTENT WITH THE PRINCIPLES SET FORTH IN ARTICLE II, THE 
US REQUESTS EARLY CONSULTATIONS. THE US PROPOSES THAT 
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SUCH CONSULTATIONS BEGIN JANUARY 3 IN WASHINGTON AND THAT 
IN ADDITION TO BCAL'S LONDON-HOUSTON SERVICE, DISCUSSIONS 
DEAL WITH THE GENERAL PROPOSITION OF THE CIRCUMSTANCES 
UNDER WHICH EACH SIDE WILL INVOKE ANNEX 2 WITH RESPECT TO 
SERVICES ON NEW ROUTES. 

C. NEITHER THIS NOTICE NOR THE NOTICE OF OCTOBER 31 
SHOULD BE SEEN AS AN INDICATION THAT THE US FAVORS THE 
USE OF ANNEX 2 TO RESTRICT AIRLINE FREQUENCIES. 

2. EMBASSY SHOULD REITERATE ORALLY TO BRITISH THAT PUR- 
POSE OF NOTICES IS TO PROTECT US POSITION SHOULD BRITISH 
USE ANNEX 2 TO RESTRICT US AIRLINES ON NEW ROUTES. EMBASSY 
SHOULD INDICATE THAT US WILL WITHDRAW NOTICES IF UK 
GIVES ASSURANCES IT WILL NOT INVOKE CAPACITY PROVISION 
WITH RESPECT TO US AIRLINE SERVICES ON NEW ROUTES UP TO 
A LEVEL OF DAILY SERVICE. 

VANCE 
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